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Emerging Market



Pareto Securities

Sales and Trading
Equities
Fixed income
Bank syndication

Corporate Finance
M&A
Equity, Bond & Debt
Restructuring

Research
Equity & Credit Research

Project Finance
Asset syndication
Shipping & Offshore
Real estate
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Ship and Offshore Broking

Pareto Shipbrokers
Offshore and Renewables
Chartering, SNP, Projects

Pareto Offshore
Offshore drilling rigs
Chartering, SNP

Pareto Dry Cargo
Dry bulk shipping
Chartering

P.F. Basseoe
Wet cargo shipping
Chartering, Research

Tanker Broking

n addition to growing

dry cargo market

Derrick Offshore

Asset and Wealth
Management

Asset Management
Shipping & Offshore
Real estate funds
Investor services

Pareto Alternative Investments
Shipping & Offshore
Real estate

Pareto Business Management
Shipping & Offshore
Real estate

Pareto Wealth Management

Banking and Insurance

Pareto Bank*
Conventional banking services
Shipping/offshore, real estate, securities

Pareto Insurance Broking
Injury, Life and Pension insurance

Derrick & Pareto

Pareto shipbrokers acguires Derrick Offshore

and later merge under the same name

Offshore

>

Johan G. Olsen

established business G0 Shiphrokers
chartering ships in
connection with lumber

export

diversifies during il boom

Pareto Acquisition

)60 shipbrokers is
acquired by Pareto Group
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Renewables Expertise
Track record & U
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Source — Quest Floating Wind, Offshore Turbine Locator
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F I o a t I n g W I n d Global installed base of floating wind capacity, by region

Gigawatts (GWac)

» Projects that are well under way in planning are likely to
see more activity from 2024 onwards.
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» For the AHTS vessels, it is expected that demand for
installation of suction anchors will be generated from
2024 onwards. Not all AHTS will be able to capitalize on
this. The demand for these vessels will depend on the
size of the wind farm, the type of suction anchor, the
distance from land based infrastructure etc.
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Electrifying the Oil & Gas Sector
Odfjell Drilling’s WindGrind Concept

MOWUs — a flexible solution that meets the 2030 climate goals

Net power
generation

Fit-for-purpose

Shorter
permitting

Limited CAPEX

Limited platform

modifications

Circular economy
philosophy

Mobile Offshore Wind Units (MOWUs) with WindGrid™

* Generate new power

+ Atemporary solution for a temporary need

* No power production license required

* Rental model allows for limited client CAPEX

+ Simple to connect —
minimum topside modifications

+ All assets can be reused, also as part of
permanent wind farms

Wind turbine
generator

l

[
WindGrid™ module ||
= \ l
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__ — Deepsea Semi™
floating wind foundation
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AHTS Vessels in Floating Wind
When & Where

Planning
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AHTS SpOt ACthity Paul B Lloyd Jr -
AHTS in North Sea above 18000 bhp

Fleet size & number of rig mov«
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» 25 AHTS in layup

AHTS in Layup

Vessels over 16000bhp
Count Vessel Date
1 FAR SANTANA 14/06/2020
2 HAVILA MARS 19/10/2015
3 HAVILA MERCURY 13/11/2017
4 HAVILA NEPTUNE 09/11/2015
5 MAERSK DISPATCHER 07/07/2020
6 MAERSK HELPER 29/06/2017
7 MAERSK LASER 19/05/2020
8 MAERSK LEADER 24/08/2018
9 MAERSK TACKLER 19/05/2015
10 MAERSK TERRIER 06/03/2017
11 MAERSK TRIMMER 08/09/2016
12 MAERSK WINNER 16/11/2018
13 NORMAND IVAN 03/11/2016
14 NORMAND MARINER 01/10/2015
15 NORMAND MASTER 11/06/2018
16 NORMAND TITAN 12/03/2017
17 SIEM CHALLENGER 24/09/2018
18 SIEM EMERALD 14/11/2019
19 SIEM RUBY 22/06/2020
20 SKANDI PEREGRINO 10/06/2020
21 BRAGE VIKING 16/06/2020
22 FAR SABRE 01/01/2019
23 LOKE VIKING 02/12/2020
24 PACIFIC DISCOVERY 20/07/2020
25 STRILBORG 01/01/2020

Source — Pareto Shipbrokers
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» Average time in layup 1186 days
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Approx 5 are in class, the rest have an over due special survey

Average age is 14 years

Several vessels now been scrapped this year and some sold out of offshore market.

Others rumoured to be close to being sold.

DP Year Built 2021 Inclass? Special survey due Port
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To be RU flagged?
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Vessel Demand
Combination of O&G and Renewables leading to increased vessel demand
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Offshore Vessels in Renewables
Wind overtaking O&G by middle of decade - Europe

Annual offshore oil and gas capex* versus offshore wind capex**, Europe

Billion USD
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ol
AHTS Day rates

Forecast for utilization & day rate
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Global AHTS Fleet
Vessels over 18000bhp

120

By 2025 more than half of the world’s
large AHTS vessels will be 15 years old+

2024 2025 2026 2027

B 0-10years M 10-15years MW 15-20years older than 20 years
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The Energy Transition
How the vessel market will be impacted

Offshore Wind — Fixed Bottom
Continued vessel demand for
installation, maintenance and

H2, CCUS, more & more

cable lay. Increasing share of wind
Start of Market offshore work going to wind Vessels required for broader
Recovery range of projects. A focus on
North Sea, then . . i isti Is
: Floating Wind reusing existing vesse
B.razill.& WA. Full scalg projects begin rather than building new
Significant Subsea - and the carbon footprint this
L AHTS needed for mooring i
activity . results in
and for maintenance
2022 2023 )\ 2024 )\ 2023-2030
JAAY JAR\ AR
2021 2023 2025
Roll over effect Sanctioning leads to Decommissioning Fully Green Economy
Increa}set.j dl’l”ll’.Ig.& subsea activity North Sea, Brazil, WA éer(t)) Emmls'lconI future,
Sanctioning activity Is this the last boom in oil ar or'! neutre
- IO operations
Offshore Dnlhng and gas constructions
Increased
opportunity or
energy transition
momentum?
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Advancements in mooring
Fewer vessels required?

» TBD
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Conclusions
AHTS Market & Floating Wind

P Fields with large volumes of turbines in remote areas/far
from shore will benefit from AHTS on term charter

» Thisis an ageing fleet

» Fuel efficiencies will be problematic for older vessels in
this category

» Though smaller vessels may be able to carry out hook up
and even tow out, load out of large volumes of anchors
will require vessels with a larger deck

» Planning is key:
— Soil conditions
— Potential to minimize chain/fibre
— Optimised anchor layout

» There are NO newbuild AHTS on order today above
18000 bhp. Without an obvious alternative vessel type,
a shortfall of vessels could happen by the end of this
decade.
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Curveball Corner
Or — famous last words?
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Anti Bribery & Anti Corruption Policy

Pareto Shipbrokers will not tolerate bribery or corruption in any form.

Pareto Shipbrokers prohibits the offering, giving, solicitation or the acceptance of any bribe or
corrupt inducement, whether in cash or in any other form:

* To or from any person or company wherever located, whether a public official or public body, or a
private person or company;

* By any individual employee, director, partner or any other person or body acting on Pareto
Shipbrokers behalf;

* In order to gain any commercial, contractual, or regulatory advantage for Pareto Shipbrokers in
any way which is unethical or to gain any personal advantage, pecuniary or otherwise, for the
individual or anyone connected with the individual or which in the circumstances is improper;

Or
» In order to influence the conduct of a position, office or duty in any improper manner.

This Policy is not intended to prohibit the following practices provided they are appropriate,
proportionate and are properly recorded:

+ Normal hospitality, provided that it complies with Pareto Shipbroker's Internal Regulations and
Procedures.

It may not always be a simple matter to determine whether a possible course of action is appropriate.
If you are in any double as to whether a possible act might be in breach of this Policy of the law in the
relevant country, the matter should be referred to the Head of Department or Managing Director.

Pareto Shipbrokers will investigate thoroughly any actual or suspected breach of this Policy, or the
spirit of the Policy. Employees found to be in breach of the Policy may be subject to disciplinary action
which may ultimately result in their dismissal.

Pareto Shipbrokers Ltd (Aberdeen)
17 Abercrombie Court

Prospect Road

Amhall Business Park

Westhill, Aberdeen

AB32 6FE

Scotland

Pareto Shipbrokers Ltd
Mount View House

10 The Mount

Guildford

Pareto Shipbrokers AS
Dronningens Gate 3
P.O. Box 234

4663 Kristiansand

Surrey Norway
GU2 4HN
England

Tel: +44 1224 766170
offshore@paretoship.com

Tel: +44 1483 538336
offshore@paretoship.com

Tel: +47 38 12 31 00
offshore@paretoship.no

Disclaimer

These materials have been prepared by Pareto Shipbrokers AS and/or its
affiliates (together “Pareto”) exclusively for the benefit and internal use of the
client named on the cover in order to indicate, on a preliminary basis, the
feasibility of one or more potential transactions. The materials may not be
used for any other purpose and may not be copied or disclosed, in whole or
in part, to any third party without the prior written consent of Pareto.

The materials contain information which has been sourced from third
parties, without independent verification. The information reflects prevailing
conditions and Pareto's views as of the date of hereof, and may be subject
to corrections and change at any time without notice. Pareto does not intend
to, and the delivery of these materials shall not create any implication that
Pareto assumes any obligation to, update or correct the materials.

Pareto, its directors and employees or clients may have or have had
positions in securities or other financial instruments referred to herein, and
may at any time make purchases/sales of such securities or other financial
instruments without notice. Pareto may have or have had or assume
relationship(s) with or engagement(s) for or related to the relevant
companies or matters referred to herein.

The materials are not intended to be and should not replace or be construed
as legal, tax, accounting or investment advice or a recommendation. No
investment, divestment or other financial decisions or actions should be
based solely on the material, and no representations or warranties are made
as to the accuracy, correctness, reliability or completeness of the material or
its contents. Neither Pareto, nor any of its affiliates, directors and employees
accept any liability relating to or resulting from the reliance upon or the use
of all or parts of the materials.
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